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HARYANA VIDHAN SABHA SECRETARIAT
Notification
The 21st March, 2022

No. 16-HLA of 2022/27/6211.— The Haryana Fisca Responsibility and Budget
Management (Amendment) Bill, 2022, is hereby published for general information under proviso
to Rule 128 of the Rules of Procedure and Conduct of Business in the Haryana Legidlative
Assembly —

Bill No. 16-HLA of 2022

THE HARYANA FISCAL RESPONSIBILITY AND BUDGET MANAGEMENT
(AMENDMENT) BILL, 2022

A
BILL

further to amend the Haryana Fiscal Responsibility and Budget Management Act, 2005.

Be it enacted by the Legidature of the State of Haryana in the Seventy-third Year of the
Republic of India as follows.—
1. (1) This Act may be called the Haryana Fiscal Responsibility and Budget Management
(Amendment) Act, 2022.

(2) It shal be deemed to have come into force with effect from the 1st April, 2021.

2. For clauses (8), (b) and (c) of sub-section (2) of section 9 of the Haryana Fiscal
Responsibility and Budget Management Act, 2005, the following clauses shall be substituted,
namely:-

“(@ attain the revenue deficit as percentage to GSDP in vogue in that particular year as
recommended by the Central Finance Commission and approved by the Government
of Indig;

(b) achieve the fiscal deficit as percentage to GSDP in vogue in that particular year as
recommended by the Central Finance Commission and approved by the Government
of Indig;

(887)
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(©

ensure that the outstanding debt as percentage to GSDP in vogue in that particular

year as recommended by the Central Finance Commission and approved by the
Government of India

Provided that revenue deficit and fiscal deficit may exceed the limits,
specified by the Government of India from time to time, on the ground of
unforeseen demands on the finances of the State Government arising out of internal
disturbance or natural calamity or national security or such other exceptional
ground as the State Government may specify:

Provided further that a statement in respect of the ground specified in the
first proviso shall be placed before the House of the State Legislature, as soon as
may be, after such deficit amount exceeds the targets;”.
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STATEMENT OF OBJECTS AND REASONS

As per recommendations of 12th Finance Commission, the State Government had enacted Haryana Fiscal
Responsibility and Budget Management Act, 2005 vide notification dated 6th July, 2005 with an objective to
eliminate revenue deficit and to reduce the fiscal deficit within the prescribed limit. As per this Act, the revenue
deficit was to be brought to zero by 2008-09 and the limit of fiscal deficit was kept at maximum of 3% of Gross State
Domestic Product (GSDP). The condition for bringing Revenue Deficit to zero was relaxed for 2008-09 and 2009-10.
With regard to Fiscal Deficit, in view of Ministry of Finance, Government of India Guidelines for Debt Consolidation
and Relief Facility (DCRF) the target was relaxed from 3% to 3.5% of GSDP for 2008-09 and from 3.5% to 4% of
GSDP for 2009-10. As per Haryana Fiscal Responsibility and Budget Management Act, 2005 the limit of
outstanding total debt including contingent liability was 28% of the estimated Gross State Domestic Product (GSDP)
from 2005-06 to 2009-10.

2. As per recommendations of the 13th Finance Commission and Ministry of Finance, Government of India
Guidelines, the State was to attain target of zero revenue deficit from 2011-12 to 2014-15 and fiscal deficit at 3% of
GSDP during 2010-11 to 2014-15. The outstanding debt as percentage of GSDP were required as 22.4% in 2010-11,
22.6% in 2011-12, 22.7% in 2012-13, 22.8% in 2013-14 and 22.9% in 2014-15. As per 14th Finance Commission,
the State was to attain Zero revenue deficit target, fiscal deficit at 3% of the GSDP and to maintain the debt liability
at 25% of the GSDP.

3. In view of COVID-19 pandemic during 2020-21, as per Ministry of Finance, Government of India letter
dated 17 May, 2020, the State Government was alowed to avail 2% additiona borrowing of the GSDP over and
above the target of 3% of the GSDP (up to 5% of GSDP in the year 2020-21) subject to implementation of State
Specific Reforms. Accordingly, the amendment in the Haryana Fiscal Responsibility and Budget Management Act,
2005 was made.

4, The objective of making further amendment in the Haryana Fiscal Responsibility and Budget Management
Act, 2005 is to align the State FRBM Act targets with the fiscal parameters in vogue in a particular year as
recommended by the Fifteenth Finance Commission and approved by the Government of India.

5. In view of the Ministry of Finance, Government of India Explanatory Memorandum dated 1st February, 2021
as to the Action Taken on the Recommendations made by the Fifteenth Finance Commission in its final Report
regarding Fiscal Roadmap and to align Fiscal parameters of the State in vogue in a particular year, further amendment
in Haryana Fiscal Responsihility and Budget Management Act, 2005 is required.

MANOHAR LAL,
Chief Minister, Haryana.

The Governor has, in pursuance of Clauses (1) and (3) of Article 207 of the Congtitution of India,
recommended to the Haryana L egislative Assembly the introduction and consideration of the Bill.

Chandigarh: R. K. NANDAL,
The 21st March, 2022. Secretary.
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FINANCIAL MEMORANDUM

State Government has already amended its FRBM Act in 2020 to align with the fiscal deficit limit of 5% of
the Gross State Domestic Product (GSDP) allowed by the Government of India for the year 2020-21 subject to carry
out of certain reforms. However, the State Government has maintained the fiscal deficit limit below 3% of GSDP
in 2020-21 and the same is within the prescribed limit indicated in the amended FRBM Act of the State. During
2021-22, the State Government can avail borrowing upto 4% of GSDP amounting to Rs. 33,682 crore as per
recommendations of the 15th Finance Commission and approval of the Ministry of Finance, Government of India.

In order to align the State FRBM Act with the fisca parameters in vogue in a particular year as
recommended by the Central Finance Commission and approved by the Government of India from time to time, the
proposed enactment of Haryana Fiscal Responsibility and Budget Management (Amendment) Bill, 2022 isto:

(@)  attain the revenue deficit as percentage to GSDP in vogue in that particular year as recommended by
the Central Finance Commission and approved by the Government of India;

(b)  achieve fisca deficit as percentage to GSDP in vogue in that particular year as recommended by the
Central Finance Commission and approved by the Government of Indig;

(c)  ensure that the Outstanding Debt as percentage to GSDP in vogue in that particular year as
recommended by the Central Finance Commission and approved by the Government of India.

As per recommendations of the 15th Finance Commission and guidelines of Government of India, State
Government can avail the borrowing upto 4% in year 2021-22, 3.5% in 2022-23, and 3% each for year 2023-24 to
2025-26 of the Gross State Domestic Product. Accordingly, the amendment in Haryana Fiscal Responsibility and
Budget Management Act, 2005 is required.



HARYANA GOVT. GAZ. (EXTRA.), MAR. 21, 2022 (PHGN. 30, 1943 SAKA)

891

1.

[7rfeipa s7gard]
2022 &7 faSe G=T 16 TI.UAN.

BRI AT IR T Folc Y= (Feiee) fadas, 2022

BRATOT ISR IR TT goic Y=
Ifef=E, 2005, BT AW HAfET
B B forg
EEpEd

YR TORSY & fagdRd a¥ & sRImom vy fagmavsd gr1 f=falRad wu & a8
sfafrafia 8 —

(1)

yg ofafrm eRumon ey ScRa¥a dom duie Uedw (FEe)

IfAfE, 2022, B8 ST FhdT 2 |

2

37

@)

T8 UAF AU, 2021 H AN] GAT TSI ST |

BRIOT ISP SciReI¥cd Tl guic YR SIfOfTId, 2005 @ ORI 9 @Y
SU-aRT (2) & @S (F), (@) T (M) & WH R, F=faRed @ve gforenfua few e,

(@)

(@)

P O M R I QRN JUT MR WRGR ERT STHIed
39 faRre av & gaford STuASIdl. &1 uierddl & JJER IoRd =rel Ui
Eauil
dal I RN gRT JAT SFRIFT Tl WRd ARPR gRT AR 39
fatre o 4 yafod SgaSid. @ ufiRadr & SR IShNR grer U
Eauil

= O RN §RT I ST T WRA WRPR gRT SgAIfed S9
fatre q¥ & yaferd ST.UASIY. &1 UfRar & SgaR Rl o gHfed
EaciiiE

TR XTSI HTCT AT XISIHINI ©Ie, SRS A AT Urepferep A9
AT MR FGRefT AT U 31 Jfdlfad MR, S g WReR faffde &y, &
SO~ B dTell ¥ WRBR BT IR Iy JF7 & SMER IR IR ARBR
ENI, I9—9y WX, fafafdse Wmr 9 e1fde 81 \@ar

R I8 AR & g wege H Affd< ameR & ddy § fqervr, dedl
d U = IR & AfOE BN & 918, JUniy, I furTvesd & Wed &
THYE XM ST |

<fered A\ qen
IR |

2005 & BRI
rfafgH 6 &1
SRT 9 BT
e |
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IREd I SN @1 RABIRYT & AR, I ARBR 7 GG = Bl GH B AR IThNI 11
BT FEiRT A TF $9 A & Sgavd W AP 6 Jolls, 2005 B ARGAT & ARIH A SRATN ASTHIGY
SCRAIIE UG goic Uaeae JAfAfR—M, 2005, ARFRFT fHar or| 59 AfRRM & R, 99 2008—09 TH
RISRE G1C BT YA R AT ST A7 IR ISTHNI 11 B WA Ahdl 5T TR, SATE & Sfedad 3 afrerd
T I T3 off | IO =S Bl I dF o d) e H ¥ 2008—09 T 9 200910 & fow A & wF o
RIGTHINIT °IC & AR H, 0T §HobA dM Med GiaeT (SLALRIE.) & oy fw #37el, 4R SRR &
feem—fden @ AgeToR deg # ¥ 2008—09 & oIy el IoF TR SATE & 3 AR W 3.5 Ufrerd qem ay
2009—10 & foIY AP ST BRG] S & 35 UG 9 4 UG & g o M3 ol | sRImwn ISra
SCRGIRIE Ud goic UawIe ST, 2005 & TR 99 2005—06 ¥ hx d¥ 2009—10 Td IMHHH TRl
AT IS ol K0T DI AHT JAFANT Fbhel 5T BT, STE b1 28 Ufererd o |

2. aREd fac nT @ RAEIRE de fac 431y, 9Rd WReR & fQRn—Fesll & JgaR, sy B 9y
2011—12 ¥ T¥ 2014—15 TP ARG ©IC BT YA TAT d9 2010—11 F Y 2014—15 S IR ISIHNRI °IC B
Fhel T BVe] SdE & 3 YR T ol & @1ed &l WIS BT o1 | a9 2010—11 H FHRIT T Bl bl
RS BNe] SCUTE BT 224 Uirerd, a¥ 2011—12 H 22,6 UfIRIG, 9 2012—13 ¥ 22.7 URrerd, a9 2013—14 H 228
Afcrerd T 9y 2014—15 H 22.9 YRR /A1 ST o1 | Aesd O RN & AR, I $I Iold =1C B I
TP A, TTHNR € DI Fhdl 5T TRl SE & 3 YRR I, IHRIT KU1 Bl Fhal 5T BVe], IR B
25 GICISId Teh G o |

3. PIIS—19 FEHRI & A{aToR, I HATSR, ARA WHR & U faid 17 #3, 2020 & JAAR, I
AR fId a9 202021 & SR 37U Ahel I ENe] Sl & 3 Uferd @l | & fdRad 2 ufcrera o
IR (@ 202021 H HHA AT B, IAE BT 5 YRR Tb) I [ARME GURT & Hra=add & el of Fhdl
ol | TRIIER, BRATON IGIHINYI ITRAMAE Ud dolc Ja= M, 2005 H A fdhar T o |

4, ERATOM AT IR UG gole U= ST, 2005 # MM AWM &1 Sgavy JfRfaq &
eIl BT Usgd 90 N §RT NG 3R HRA TRAR §RT FHI—F9T IR IfAIed Bl ey 99 # gafera
faci At & a1 WRRad &= 2 |

5. ISR RGN & GeeT § Uged fad manT gRr g+ sfftm Rurd & &1 18 RiwilRel w® &1 18
PRIAE! & wY H 97 HAAY, WRT ARBR & JRARHS U9 Q16 1 BRAW], 2021 P &I H WA 8Y, I
@ facia 99l & e fAaffrte 9v & WRRaq & @ forg sRamon Ioeig ScRaiRica @ik dofc yae
IR, 2005 # IR HEA BT MATIDAT & |

AR T,
A, BRATOM |

YRA & AYM & A28 207 & WIS (1) TAT (3) B SIARYT H AU - SRATOM fAu 941 A 54
fOErgs &1 URgd o3 a7 89 R faaR & & RwiRe @) 2|

ELSIEE 3Ro Ho Aiad,
feeie 21 9, 2022, fed |
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IR WBR R $B JURI B T R $ oY a7 a9 202021 & foW 9RA AR §RT Y=o
Hhel Ao Ee] IATE (SHoTHoElotlo) & 5 U &I ISTHINR °IC & WA & A1 WRad a7 & fog au
2020 § 3199 BRI ISTHEI ScReIR¥IT Ud gofc gawe= IR ad, 2005, § Ugel & s &) far 21
BTlifdh, 9T WRBR F ¥ 2020—21 H ITBET €1 B AHT Bl SiloTHoSIoWo & 3 U & HH g7 G
g 3R I8 ¥ & Fufd sRAOT ISR IHY ScReRid Ud duie Yawee rfafeam, 2005, # fAfds dmr @
AR 21 15d fac T & RmIRE &R fad #3716y, 9RT AR & THI—A9g W AgAIET TR Y
IRBR Y 2021—22 B SR SlloTHoSIoGlo & 4 URAT Tdb K0T o Fhdl 5, ordd! fd ®9T 33,682.00 HIS
=

HAR I RN RT RIRIT 3R IR ARHR gRT THI—F9I W AgAIed, 99 fatre a¥ 4 vafeq
focia aFal & s R Toeg SR Ud dofe yaee Iifafam & WRad a1 & forg, gRarom
TR SRR UG goie yaem () fagad, 2022 uRarfad &

@) D= A MR gRT J7 RfId T MR WRGR gRT gAlfed 39 fatre av # yafod
SHoUHoSlotlo T ARl & IR ToRd €Tl UTa B,

(@) D= O AN gRT JT JJAURIT TAT ARG ARPR gRT JFAled 39 fARre qv # yaford
SHoUHoSTotlo &I URTRIAT & JIJAR ISTHNII |1l U 63

M > O SN gRT I SRRId T MR WRGR gRT gAlfed 39 fatre av # yafod
SloGHoSlotlo B YR & TFAR IHRT T JHRed Hef:

154 aT MART B RABIRR 3R WRT ARPR & Q-2 & JJAR, T WRBR a¥ 2021—22 H 4
Ofcrerd T, 2022—23 # 3.5 UfTRT iR a9 2023—24 § 2025—26 & IR APl 9T BN TG Pl 3 Ffererd
qH MO of Whdl & | TEgAR, ERATT ISHN SaReld@d Ud goic Yeud Affd, 2005 H HeieE @f
SIGRUCTSI

9531—H.V.S—H.G.P. PKl.



